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Abstract

This paper examines the main characteristics and pros & cons of
potential issuance methods for bank digital currencies, categorizing
them into: (1) stablecoins versus deposit tokens, (2) individual bank
issuance versus joint issuance among banks, and (3) retail deferred
net settlement systems versus wholesale CBDC-based settlement
systems. Deposit tokens and stablecoins — two representative
issuance types — share similar fundamental properties, except that
stablecoins can be used repeatedly. Both are highly promising
candidates for private digital currencies with strong connectivity to
existing payment and settlement systems and well-established
functions as currencies. Bank-issued stablecoins are evaluated as
relatively more suitable as a form of currency due to their reusability.
Deposit tokens are generally better suited for individual issuance,
considering efficiency in interbank clearing and settlement. In contrast,
stablecoins are typically more appropriate for joint issuance, which can
enhance economies of scale, increase currency usability, and improve
funding efficiency. However, banks with strong digital capabilities may
find individual issuance more advantageous, as it allows them to offer
differentiated digital currency services and develop new business
models to gain early market dominance. Finally, to enhance the
efficiency of interbank retail clearing and settlement for digital
currency transactions, it would ultimately be desirable — within the
broader objective of achieving a fully digital payment and settlement
system — to transition from traditional retail deferred net settlement
systems to a real-time gross settlement framework based on
wholesale CBDCs.
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